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Calculating Your LAGERS Benefit

How is my benetit calculated, and how can
[ increase my monthly benefit?
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A lifetime monthly benefit calculation might look like this:

1.5% X $4,000 X 25 Years = $1, 500
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Calculating Your LAGERS Benefit

How can I increase my monthly benetit?

The best way for you to increase your benefit is to
andy/or

Leave employment 5 OR - Work 5 years
years early with 25 Work 5 more years with 2% salary
years of service increase per year

1.5%x 54,000X 25 =$1,500 | 4 50, x $4,000 X30=$1,800 | 1.5% x $4,600 X 30 = $2,070

$1,500 X 70% = $1,050

Compare $1,050 (5 yrs early) to $2,070 (normal retirement)




Calculating Your LAGERS Benefit

What happens to my benetfit if I take a
lower paying job with my employer?
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$3,058
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$2,963




Application Process

You may initiate your LAGERS retirement
in one of two ways:

* Complete an Application for Retirement
(LRS-8) form

* Apply online through myLAGERS.

LAGERS MUST receive your application no less than 30 — 90 days before your first desired benefit payment.




Application Process
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Payment Options

LAGERS members have several payment
options from which to choose

Once you begin receiving a LAGERS benefit, your chosen
payment option cannot be changed in the future.




Payment Options
The Life Allowance

The Life Allowance pays the highest monthly benefit to the
member, but payments stop upon the death of the member.

Heres how the | ife Allowance is calculated.
Example: Assume L-7 (1.5%), 54,000 Final Average Salary, 25 years of Credited Service

Monthly
Benefit
Payment

for Life

X - == $1,500




Payment Options
The Lite Allowance

If you pass away before receiving an amount equal to the money
you paid into LAGERS, the remainder of your contributions will be
refunded to your beneficiary.




Payment Options
Option A

Option A pays 85% of the life allowance for the lifetime of the

retiree, plus an additional benefit paid to a beneficiary should the
retiree predecease his or her beneficiary.

Here’s how is calculated:
: Your Monthly
Llie $A1llc;\(/)vgnce x 85% — Payment
: $1,275
Your Monthly Your Spouse’s
I
Payment — Monthly Payment

$1,275 $956.25




Payment Options
Option B

Option B pays 90% of the life allowance for the lifetime of the

retiree, plus an additional benefit paid to a beneficiary should the
retiree predecease his or her beneficiary.

Here’s how is calculated:
: Your Monthly
Life ?:Ic;\évgnce x 90% — E
‘ $1,350
Your Monthly Your Spouse’s
I
Payment — Monthly Payment

$1,350 $675




Payment Options
Options A & B

When both the beneficiary and the member have passed away,
there is nothing else payable, unless employee contributions
remain.

A beneficiary can be:

*  Someone married to the member for 2 years prior to retirement
*  Someone who is age 40 or older, is more than half supported by the member for 2 or more years
» Signed legal affidavit required




Payment Options
Options A & B

* Pop-Up Provision:
* |If the member’s beneficiary pre-deceases the member, the
reduction for the payment option is removed.
* Does not apply to divorce
 If divorced, the spouse elected under the payment
options will receive the benefit if the member
predeceases the beneficiary




Payment Options
Options A & B

* The lifetime monthly benefit is adjusted for age:
* Depends on the age difference between the member and
beneficiary
* Adjustment included in a LAGERS benefit estimate




Payment Options
Partial Lump Sum (PLUS)

The PLUS can be added to any of LAGERS' payment options.

* Equal to 24 payments (2 years) of the Life Allowance

* Does not include the temporary benefit under the Life & Temporary Plan

* Payable 90 - 150 days after retirement
* Areduced lifetime benefit is still payable
* Reduced by approximately 16% (adjusted for age)




Payment Options
Partial Lump Sum (PLUS)

The PLUS may also be subject to taxation.

* You may delay taxes by rolling over into eligible retirement account

* If you receive the lump sum directly:

* LAGERS must withhold 20% and forward to IRS
* You may also be subject to an early distribution penalty — check with tax advisor




You have a few resources available to you:

LAGERS Member Web Portal: myLAGERS

LAGERS Events
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